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CIAC Analysis

Independent comparison to U.S.
e |dentifies issues

e Analysis of issues
 Provides an Assessment

tems for Chemical Corporations: v

Odette Pinto, PhD, MBA, CGA

A report based on a research study comi
Chemistry Industry Association of Canada, to
identify differences in capital allowances (tax de
for capital expenditures incurred by chemical i
in Canada and the United States.
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Chemical investment trends — Canada v. US
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Time line for a major chemical project

Front-end engineering
Public consultations
Regulatory and environmental review
Hire and train workforce
Order major equipment ¢

Board decision ®

Detailed engineering

Construction
Major equipment delivery and installation
Commissioning |

Start-up
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ACCA Makes a Difference

e 2005-2010 industrial chemicals average annual capital
expenditures $800 million

e 2011-2015* average triples to $S2.4 B

* Incremental S8 B in five years — it works

e 1999-2014 corporate income tax as % of revenue increased
from 12.8 to 13.5; taxes paid from $21 B to $37 B

e Corporate tax rate went from 21% to 15%; revenues went up

e Risk of not extending is to drop back to old base line

* Estimate
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